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Counties Provide Ways and Means for a State Takeover of Local Medicaid Costs
Citing this year’s historic opportunity to phase out county property taxpayers from financing the State’s Medicaid program, today county leaders announced their number one mandate relief priority.
In conjunction with the announcement, the New York State Association of Counties (NYSAC) released a new report: “Reforming the way we finance Medicaid will lead to taxpayer accountability,” which details property taxpayers’ costly $7.3 billion role in the Medicaid program and identifies the ways and means to fund a State takeover of county costs. (report attached)
“Reducing the Medicaid burden on county property taxpayers has long been our priority,” said NYSAC President Mary Pat Hancock. “With the recent Medicaid reforms enacted by the State and billions of dollars in new federal resources provided by the Affordable Care Act, we have a once-in-a-generation opportunity to reform the way New York State finances its $56 billion Medicaid program.”
In his State of the State Address, Governor Andrew Cuomo said that the newly created joint Legislative and Executive Mandate Relief Council would begin meeting this month to conduct public hearings and develop a series of recommendations for consideration by the State Legislature. For counties, mandate relief is reforming the way Medicaid is financed in New York, and that can happen in the Governor’s 2012-13 Executive State Budget proposal that will be released next week.
“County taxpayers should not have to wait for another mandate relief task force to develop a series of recommendations. We have advanced a workable plan that benefits State taxpayers, county taxpayers, providers and patients; and we ask the Governor for his favorable consideration in the Executive Budget,” said Chautauqua County Executive Greg Edwards, president of the New York State County Executives’ Association. 
Three Medicaid reform recommendations currently being discussed provide for the gradual removal of the county share of Medicaid costs. 
1.      The Final Recommendations presented by the Governor’s Medicaid Redesign team calls for development and implementation of a plan for the State takeover of Medicaid, www.health.ny.gov/health_care/medicaid/redesign/docs/program_streamlining
2.      A bi-partisan piece of legislation introduced in both houses of the Legislature (S.5889-B/A.8644) includes a gradual eight year State takeover of the local share of Medicaid.
3.      A recent Citizen’s Budget Commission Report calls for the elimination of the local share of Medicaid, citing that “… it places an inequitable burden on taxpayers in less affluent communities,” (www.cbcny.org/sites/default/files/REPORT_Medicaid_12122012.pdf.
County leaders are proposing a multi-pronged plan for the State to gradually takeover the full fiscal responsibility for its own Medicaid program. This will allow county property taxpayers to finally end the subsidy they provide to the State budget that supports a Medicaid program under the complete control of lawmakers in the State Capitol.

1. Apply a portion of the MRT savings to provide property tax relief—there is ample savings going forward that can be used to support the gradual State takeover.
2. Pursue a federal 1115 Medicaid waiver to leverage advanced funds from the federal government.
3. Allow federal health care reforms to cover more New Yorkers—In his State of the State Address, Governor Cuomo has stated that the Affordable Care Act will result in $18 billion in new federal resources to New York State over the next several years. 
“Governor Cuomo has already proven to the people of New York that he is a crusader for redesigning government.  Advancing this property tax relief measure will be a logical and long lasting national example of his ability to reform the single largest public health program in the United States,” said NYSAC Executive Director Stephen J. Acquario. 
The New York State Association of Counties is a bipartisan municipal association serving the counties of New York State including the City of New York. Organized in 1925, NYSAC’s mission is to represent, educate and advocate for Member Counties and the thousands of elected and appointed county officials who serve the public.
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